
 
 

  

  

 

 

BRAVE CHANGING WORLD: 
INBOUND KEEPING YOU POSTED 

 

News & Views #28 
  

 

Lazy Sunday? Not at Inbound! In this week’s collection of our posts, we focus 
on the strength of the Small Cap sector (e.g. Claranova), e-sports, used car 

services, ESG, EU’s financial ambitions, Arteïa in Maddyness, TV streaming, 
the risks of permafrost de-frosting and more! 

 
Have a good read! 

  
The Inbound Capital team  

www.inbound.capital 
 

 

SMALL CAPS  

 

https://capital.us4.list-manage.com/track/click?u=07ad5d9a1a36d020590736356&id=76e1547108&e=dbe29cf097


 

    

SOLID FY 2019/2020 RESULTS PUBLISHED BY CLARANOVA THIS WEEK 

Solid FY 2019/2020 results published by Claranova this week… Group EBITDA rose 9% to 

€17m – slightly above the €15m expected by analyst consensus - supported by a strong 

organic growth of +20%. Operating cash flow quadrupled to €29m, contributing to the 

strength of the group’s balance sheet, with gross cash up 10% to €83m, even after 

investments of €33m. 

The integration of Personal Creation acquired in 2019, combined with the acquisition of 

CafePress from Shutterfly last month, provides ample room for potential operating margin 

uplift in 2020/2021 at PlanetArt thanks to self-help, operating improvement of the 

businesses and implementation of revenue synergies going forward. Avanquest is also 

preparing itself for an acceleration in profitable growth, after a year of refocus of activities 

towards proprietary software sold as subscription (46% of recurring sales vs. 35% last year) 

and significant marketing investment to support the launch of new products. myDevices 

also showed ongoing commercial roll-out and strengthening of the partnership with Sprint 

whose merger with T-Mobile will boost US market expansion prospects this coming year. 

Inbound Capital acts as an outsourced IR for Claranova. 

Click here to find out more >> 

  

    

LPE RESEARCH'S OCTOBER FRENCH SMALL LETTER IS OUT! 
For the creme-de-la-creme of truly independent, in-depth research on French small caps, 

look no further: Julien Onillon's LPE RESEARCH it it (http://www.lperesearch.com). Check 

the latest French small letter focusing on the decoupling of performance among French 

small caps after a torrid first five months of relatively indiscriminate performance driven by 

macro and liquidity factors as well as emergency measures and cost-savings. As the 

https://capital.us4.list-manage.com/track/click?u=07ad5d9a1a36d020590736356&id=ab18a94ced&e=dbe29cf097
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market pauses for breath and concerns re-emerge about the pandemic, the strong small 

cap names will keep going. 

Click here to find out more >> 
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ARTEÏA FEATURED IN MADDYNESS (FOR THOSE WHO MISSED IT) 
We are huge fans of Maddyness (https://lnkd.in/eCisDpS) which has become since 2012 

the destination for news and media relating to startups, entrepreneurship and innovation in 

France...and Belgium as shown by the superb article on Arteïa (www.arteia.com)! Big 

thanks to David Johnson, who took over as UK Country Manager from the French Chamber 

(of which we are big fans as well)  

Click here to find out more >> 

  

      

CAZOO £240M RAISE NEEDS A CLOSER LOOK UNDER THE BONNET 

When Tesla hit a share price peak in August, it was worth more than all other listed 

automotive stocks combined. Simplistic message? World is going electric, all other car 

companies to suffer. So why the support for Cazoo, a from your couch, internet based used 

car deliver-to-home service. On the one hand its play on the highly fragmented, rarely 

trusted dealer networks with a consequent removal of the need to haggle. On the other it 

demonstrates some underlying confidence in second hand values going forward. Why buy 

a new petrol/diesel now if we are going to some form of e-mobility later? Belying the 

confidence in second hand market values is recent corporate action in the #autoleasing 

market. #Inboundcapital note the lack of investor confidence in France's #ALDAuto at a 

time when Germany's #SIXT has just sold its #SIXTleasing franchise to #HyundaiBank & 

#Santander. Noteworthy also in the #Cazoo deal is involvement of #Blackrock and #Fidelity 
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suggesting institutional involvement in private capital slipping over the #atlantic. 

Click here to find out more >> 

  

 

     

E-SPORTS OR A-SPORTS (FOR ARMCHAIR)? 

I think that sooner or later people will not exercise anymore but will do it virtually through 

eSport. It is something I don't really understand but I must be the only one as there are 

already 495 million viewers of eSport according to Greenlight and it's up from 120 million 

five years ago! Very impressive, I must say. As far as revenue, in that five-year span, it has 

grown from $325 million to $1.1 billion. The industry is expected to be worth $1.8 billion by 

2022. Well, I will definitely stop running and sit on my chair playing eSport games (I don't 

know if Sunday unique fight between Kipchoge and Bekele at the London Marathon will 

become an eSport game but it deserves it!) #esports 

Click here to find out more >> 
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EU AS FINANCIAL CENTER: THIS TIME LUCKY? 

The EU is conscious it needs to have a stronger financial sector post-Brexit but there is still 

a long way before any financial centre in Europe is able to replicate the sheer scale and 

complexity of the ecosystem in London. This is particularly visible in segments such as 

derivatives clearing - where the City of London handles the bulk of the €735tn market in 

Europe – and FX trading. On the other side Europe has gained marked shares in 

investment funds and corporate bond issuance since 2016. The European Commission will 

launch a new effort in the next few days to boost its own capital markets in a push for 

greater strategic autonomy given some of the vulnerabilities exposed by the Covid-19 

pandemic and the rivalry between the US and China. The success of the Europe, after 
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repeated attempts to bolster its financial centres, will certainly require a clear action plan, 

better supervision and more cross-border co-ordination to fuse the EU’s fragmented 

markets and facilitate the flow of financing from investors to business. 

Click here to find out more >> 

  

 

     

RENEWABLES' RESILIENCE VS. COVID-19 

Renewables showing greater resilience to the effects of pandemic than other sources of 

electricity production. 

New generation renewable energies - primarily solar, wind and biomass, but excluding 

hydroelectric - overtook nuclear power in the global electricity mix in 2019 and also 

continued to grow relatively (+1.5 percentage points additional to the mix) during the 1st 

quarter of 2020. According to the “World Nuclear Industry Status Report” report just 

published by the German environmentalist foundation Heinrich Böll Stiftung, renewables 

accounted for 10.4% of the global electricity mix in 2019 vs. 10.35% for nuclear reactors. 

Renewable energies have also shown better resilience since the start of the COVID 

pandemic in 2020, with production up 3% in Q1 compared to a 3% drop for nuclear. 

Click here to find out more >> 

  

  

ESG MANAGER: THE 5 REQUIRED BEHAVIOURS TO BE ONE 

Even if most executives are committed to creating value for the long term, in the past years 

their behavior has been largely focussed on short-term profit as adopting a long-term 

orientation is more challenging. McKinsey has listed five behaviors that create value over 

the long term: (i) investing sufficient capital and talent in large, risky initiatives to achieve a 

winning position (ii) constructing a portfolio of strategic initiatives that delivers return 

exceeding the cost of capital (iii) dynamically allocating capital and talent - via divestitures if 
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need be- to businesses and initiatives that create the most value (iv) generating value not 

only for shareholders but also for employees, customers, and other stakeholders and (v) 

staying the long-term course by resisting the temptation to take actions that boost short-

term profits. All these actions seem quite straightforwards but if you look at most listed 

companies they are still ruled by a short-term vision linked to their need to issue good 

quarterly results. The more ESG will be integrated into their strategy, the more they will be 

committed to creating value in the long term. #ESG #longtermstrategy 

Click here to find out more >> 
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NEW SHOES... BUT WHERE ARE ALL THE NEW FEET? 

As an ex #germanequitybroker PUMA Group and adidas were a constant. Both strongly 

influenced by #chineseconsumers, and new #genzs/ #millenials style antics that abandoned 

the old leather shoe. So the news that Allbirds has just been valued at $1.7bn turns my 

head and not just because of the jaw dropping price tag. Whilst I buy the idea that 

incremental groups of middle class consumers are pushing footwear demand growth in 

general, in the midst of an economic slowdown I don't see any sex turning into a new gen 

#imeldamarcos with 3000 pairs of shoes in the #closet. So who's losing and who's buying 

the equity ? The two are perhaps linked. This is another of many examples of institutional 

money dipping into US private capital markets. Buyers include #franklintempleton 

#bailliegifford #troweprice et al, good examples of funds that not long ago were confined to 

listed equity. Is #Nike losing ? The stock recently hit an all time high. #Kering too. I don't 

know, but what I suspect is that the #fundmanagers buying Allbirds probably didn't consult 

with their colleagues, who still own the other names. I write this wearing Vagabond 

Shoemakers, my kids are wearing #SansMatin (and many more new names) ...someone IS 

losing and/or overpaying? 

Click here to find out more >> 
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IT'S ALL GOING DIGITAL: CASHLESS PAYMENTS 

At last something useful as sometimes when you want to pay in a shop, you realize that you 

forgot your credit card. Paying with the palm of your hand is no more a science fiction tool 

as Amazon has already launched it in 2 Amazon Go stores in Seattle and the idea is to 

extend it to all Whole Foods stores. The system uses the biometric information of your hand 

to link each hand to a credit card the shopper has on file.... very simple! Then it is much 

faster than paying by card and safer as nobody can steal your hand (hmmm, hopefully!). 

The next step is cashier-less technology. So soon you will enjoy going shopping, the only 

drawback being that with these technologies you spend more. #paytech #newtechnologies 

Click here to find out more >> 

  

      

TV STREAMING: SVOD WILL CATCH YOU EVENTUALLY (WELL, WITHIN 
THE NEXT 5 YEARS) 
We all know that streaming is the new way to watch TV but it is always good to have 

figures: the global streaming industry will reach $100 billion by 2025 and double the $50 

billion revenues generated in 2019 according to the latest report from Digital TV Research. 

The U.S. will remain the leader with total revenues of $42 billion but its share of the global 

revenue will fall from 49% to 42%. Global subscribers will grow by 529 million between 

2019 and 2025, bringing the global total to 1.17 billion. China and the U.S. are expected to 

make up 51% of this global total but this number is down from 2019 when China and the 

U.S. made up 63% of all subscribers. By 2025 three streaming platforms are likely to 

control half of the world’s subscriptions: Netflix, Disney+, and Amazon Prime Video. Netflix 

is projected to lead the way in subscribers with 263 million but Disney+ is forecasted to 

have the biggest growth, with an estimated 142 million subscribers signing up, bringing its 

total to 172 million subscribers. So if you don't subscribe to one SVoD yet, it is likely that 

you will do it before 2025. #streamingmedia #ottplatform 
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Click here to find out more >> 

  

 

      

FROM ARCTIC TO ANTIC: A TOUCH OF (PERMA)FROST 

Watch out: spoiler! In "Fortitude" Season 1, global warming lets mammoth's remains 

emerge from melting permafrost on a Norwegian island together with a prehistoric bacteria - 

with blood shedding consequences. Sci-fi horror? Sadly not: until now permafrost has acted 

like a giant freezer for thousands-of-years-old pathogens and viruses. The opening of 

Northern maritime and land routes allow for new open sky mining and industrial 

exploitations at the risk of unleashing bacteria hell. Epidemiologists and bacteriologists 

already busy working on a vaccine for Covid-19 should sadly be kept busy for the 

foreseeable future.  

Click here to find out more >> 
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Inbound acts as Outsourced Investor Relations for Claranova (CLA FP).  

Inbound Capital acts as sub-advisory advisor of UK e-sport start-up Blast. 
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Inbound Capital provides selected introductions to independent research 

provider LPE Research. 

 

 

IMPORTANT NOTICE 
The information used in preparing this document was obtained either from public sources or from 

sources to which Inbound Capital have been authorised access. Inbound Capital has made no 

independent verification of the information. Accordingly no representation or warranty of any kind 

(whether express or implied) is given by Inbound Capital and its employees as to the accuracy, 

completeness or fitness for any purpose of this document. 
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