
 
 

  

  

 

 

BRAVE CHANGING WORLD: 

INBOUND KEEPING YOU POSTED 

 

News & Views #31 
  

 

Lazy Sunday? Not at Inbound! In this week’s collection of our posts, we focus on big 

sector trends at play in the car leasing sector and more generally in mobility (especially 

in the electric space) - plenty on that topic at ALD Automobile'’s Capital Markets Day on 

November 12 - innovation in cosmetic packacing (Quadpack leads the way), accelerated 

change in the art world (ditto with Arteïa), casualties in streaming (adieu Quibi) and 

online purchasing habits for clothes (Zalando), not to forget Muddy Waters Research and 

similar hedge funds who deserve more than be called “Ze short sellers” in France!  

  

Have a good read! 

  

The Inbound Capital team  

www.inbound.capital 
 

https://capital.us4.list-manage.com/track/click?u=07ad5d9a1a36d020590736356&id=70b11fec69&e=dbe29cf097


 

SMALL CAPS  

 

 

  

COSMETICS PACKAGING: QUADPACK (ALQP FP, €130M MARKET CAP) IS 

ALREADY WHERE THE SECTOR IS GOING 

At their maiden "Estate General" in Paris last week, re-invigorating growth was the main topic 

discussed by French cosmetics firms. The stakes are high because they are the world's biggest 

cosmetic exporters and international revenues have gone down 14% since the start of the 

sanitary crisis. They are even higher for the SMEs that make up 80% of the sector and got more 

badly hit by the pandemic than big groups (-54% vs. -35% revenue fall in 1H20 resp. according 

to Asteres consulting). For them, "salvation" can only rhyme will "innovation": the launch of a 

Maison Internationale de la Cosmétique in Chartres to host accelerators and of "Cosmetic 

Angels" to invest in start-ups are but just a few examples of this innovation drive. Eco-

conception and environmentally friendly cosmetic packaging have also become critically 

important: all areas where QUADPACK (www.quadpack.com) is already leading the way 

thanks to its relentless focus on innovation and social values. Whatever the shape of the 90% 

economy post-Covid-19, it will be more eco-friendly. 

Click here to find out more >> 
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USED CAR PRICES KEEP RISING - ALD AUTOMOTIVE (ALD FP - €4bn market 
cap) TO BENEFIT? 
 

It's not just the fear of using public transport during #covid19 driving the demand for #usedcars 

across the continent. The #pandemic arrived right in the middle of both a drivetrain revolution 

and digital evolution that make the prospect of new car ownership and subsequent depreciation 

fairly unattractive. 

That second hand values keep rising has already been well discounted in a 58% recovery of 

#UK's #Motorpoint (MOTR) shares, and was reflected in the ability of #Cazoo to secure £240m 

in a private raise this month. But it is noteworthy that #ALD(automotive)SA which is one of 

Europe's largest quoted car leasing companies, had been somewhat ignored by investors until 

recently. On 24th Sept the share was still -44% off pre-covid level but has rallied 28% in the 

past month after pre-announcing a strong 3Q. Note ALD now represents almost 30% of owner 

SocGen's #marketcap. 

#inboundcapital has been mandated as adviser to #ALD SA who will be hosting a 'virtual' CMD 

on November 12th. After #SixtLeasing was purchased by #Hyundai #Santander - it's time to 

take a look. 

Click here to find out more >> 

  

CAR LEASING: NOT ALL DOOM & GLOOM 

In a sector that has been beset with negative newsflow recently - the impact of the pandemic 

compounding the industry's broader transition issues - ALD AUTOMOTIVE (ALD FP, €4bn 

market cap)'s Preliminary Trading Update sounded decidedly positive: a "faster than expected 

recovery" (in the used car market in 3Q20) means management will "revise upwards its 
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guidance" (of average Used Car Sales result per vehicle for the year) at ALD FP's 3Q20 results on 

November 5. Coupled with strict cost-control and a resilient model, this renewed momentum at 

ALD FP should add fuel (so to speak) to the research analyst's positive opinions on the stock. 

Beyond this, ALD FP's is among the bellwethers of the car industry's new mobility paradigm 

and definitely worth watching. All the more reasons to REGISTER TO ALD AUTOMOTIVE's 

CAPITAL MARKETS DAY ON NOVEMBER 12! 

Click here to find out more >> 

  

  

FRANCE TO TRIPLE THE NUMBER OF CHARGING STATIONS AVAILABLE FOR 

ELECTRIC CARS 

Will France triple the number of charging stations publicly available for electric car drivers by 

the end of next year? 

This ambitious target has been moved forward by a year, vs. June’s law drafted by the 

government as part of itsrecovery plan. 

Green mobility will require a solid network of charging points over the territory. Private 

terminals are 10x more than public ones (300k vs. 30k), but only account for 3/4 of rechargings. 

European regulations recommend one station for 10 cars – 11 in France . 110k+ electric or plug-

in hybrid vehicles have been sold year-to-date, 3x more than in 2019. 

Part of the population cannot have a terminal at home, while many professionals need to 

recharge their car during the day. The increasing autonomy of electric cars requires stations 

along major roads for longer journeys. A better infrastructure is expected to lift the fear of 

breakdown - a major psychological obstacle to the purchase of electric cars. 

The deployment of 100,000 terminals could cost up to €500m, plus €100m for 500 fast charging 

stations on major roads. Private funds are also emerging, such as Allego managing 20k+ stations. 

It is a positive development for DBT (ALDBT), the European leader in fast charging stations, 
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based in Douai, which Inbound previously advised. 

Click here to find out more >> 

  

 

START-UPS & TECH  

 

 

     

QUIBI IS SHUTTING DOWN 

You would think that to succeed, a company needs money, brains, and a good business model. 

That was the case for Quibi, the short-form mobile-focused streaming service, it had (i) money 

as it had raised $1.75bn, (ii) brains with Jeffrey Katzenberg (co-founder of Dreamworks) and 

Meg Whitman (former CEO of eBay and Hewlett-Packard), and (iii) a good business model with 

video streaming. 

But everything went wrong as its model was focused on 5 to 10 minutes formats and the price of 

the subscription was $5/month with advertising and $8/month without advertising. That's a lot 

to pay when you compete with Youtube, Tik Tok, etc which come for free. And your formats 

can't compete with the long formats offered by streaming platforms such as Netflix. So it comes 

as no surprise that Quibi never managed to make a hit despite spending a huge amount of 

money with A list of talents in Hollywood. 

If Katzenberg and Whitman had investigated cautiously, they would have realized that Vivendi 

tried to launch the same type of short-form mobile offer, Studio+, in 2017 and had to shut it 

down less than 2 years later. History repeats itself. #streamingservice #businessmodel 

Click here to find out more >> 
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BREXIT ETC AND THE ART WORLD: SHIFTING CENTER(S) OF GRAVITY 

Paris may not yet be the financial center it hopes to be after the Brexit, but the latter already 

has a substantial impact on its importance as a leading center for contemporary art. Granted, 

Paris is benefiting from exogenous factors such as the uncertainty about the tax agreement 

between London and Europe in the post-Brexit world and the dramatic impact of the pandemic 

on New York as a leading art center but who said life was fair? Indeed Paris is currently 

concentrating an increasing number of players in the contemporary art's so-called secondary 

market, which has been playing a key role to help galleries stay afloat. Secondary market 

transactions concern older art works by living or dead artists that occasionally come back to the 

market. As we argued in our White Paper on Art (https://lnkd.in/g7TJKDb), the art world is 

changing and new events (e.g. EU directive, Brexit) and the pandemic are accelerating this 

evolution. Arteïa (www.arteïa.com) is already there. 

Click here to find out more >> 

  

  

D'OH! REALITY CHECK FOR TECH 

Innovation and tech worshippers, watch out! Fascinating yet sobering review by Les Echos on 

where are stand on some of the innovations that sounded like the Promised Land only 5 years 

ago, when President Obama deemed 3D printing the "next industrial revolution" in his State of 

the Union address - early to hope re-locate some industries back to Western economies - or 

when Samsung predicted 100% of its objects would be connected by...this year! Looking back at 
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the 2105 CES makes you wonder why the hoo-ha: Oculus Go? Facebook stopped it last June. 

Google Glasses? They never found their public (at $1,500 no wonder). Domestic robots? Don't 

mention French start-up Aldebaran Robotics to Softbank: it was supposed to be Nao or never, it 

was not now. Drones for the consumer market? Parrot (PARRO FP) has lost almost all its 

feathers. Autonomous cars? "Total Recall"-style taxis are a long way off. Leaving (CET 215) Las 

Vegas? Some so-called life-changing breakthroughs didn't even leave the bus stop. 

Click here to find out more >> 

  

 

FINANCE & ECONOMY  

 

     

ZERO INTEREST RATES = BEST OWN THE INVESTOR.  

Consolidation continues. 

Inbound Capital regularly comments on consolidation themes in financial markets. Recently we 

wrote about the proposed merger between #UK #crowdfundingplatforms #crowdcube and 

#seedrs. Today focus returns to the wealth management industry with news of Fidelity 

Investments buying the private investor book of Legal & General Investment Management 

(LGIM) here in the UK. This follows on the heals of #schroders and #Lloyds announced JV to 

create #schroderspersonalwealth. The battle for ownership of the mass affluent continues. 

And why not ? At a time when pressure on returns, accompanies ongoing pressure on fees from 

new entrants such as #netwealth, the correct focus is to acquire books of customers to further 

sweat back office and compliance infrastructure forced on the industry. This will also allow the 

creation of new products across #ESG, #altinvestments and #privatemarkets amongst other 

methods to counter zero interest, to be marketed to a wider end audience of those with £100K + 
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to invest. 

Click here to find out more >> 

  

 

    

STOCKMARKET DEMOCRACY: SHORT SELLING 

By referring to Muddy Waters Research (https://lnkd.in/eXHt_ZF) and other similar hedge 

funds as "les short sellers" and casting irony on a TV project, economic and financial newspaper 

Les Echos shows it not immune to the profound distrust in France for some of the most basic - if 

not essential - functions of a healthy stockmarket process: short selling. It even calls it an 

"atypical approach to investment". Seriously? For Les Echos, the corollary to short selling is 

naturally that odious behaviour encapsulated by an evil word: "la speculation" - although it has 

the elegance to mention various short selling approaches. In doing so, one actually comes out 

convinced those hedge funds do analysis and fundamental work others don't and often manage 

to smoke out fraudsters and liars. They may not always do God's Work but "les short sellers" 

have a deserved function in any sensible financial ecosystem. As Brexit is looming, supporters of 

Paris' attractiveness as a financial center should remember that. 

Click here to find out more >> 
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PRICE TRANSPARENCY IN ART 

Would you like to go to the supermarket and not see the prices of what you want to buy 

because they are not disclosed? 

Of course not. But so far that was what was happening in the art sector. Of course, established 

collectors who understood how provenances work or had relationships with galleries/advisors 

had an idea of the prices but not a new collector. 

Some will argue that price transparency is eroding connoisseurship but it is also true that when 

someone wants to enter the art market, he has to start at some point, and then prices are 

important. And if prices alone do not offer enough information to determine a good value for 

artworks, it should be "must-have" information. With the art market digitalization accelerated 

by Covid-19, prices are now available on all digital marketplaces and there is no way back. As 

the online art marketplaces are here to stay, those once elusive price tags are, too. 

This is one of the new trends which will make the art market less elitist. All these new trends 

were emphasized in Inbound Capital's white paper, "Art's inevitable leap forward" 

(https://lnkd.in/ddRc_GE). Among the new digital players, Arteïa (www.arteia.com) is leading 

the way with solutions dedicated to all players of the art ecosystem. #arteia #artdigital 

Click here to find out more >> 
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DID YOU ALREADY BUY CLOTHES ONLINE? 

If the answer is yes, you know how frustrating it is to open your parcel just to realize that the 

nice outfit you have bought is far too small or too large or simply doesn't fit. It seems that 

Zalando has found an efficient solution with the acquisition of Fision. This company uses 

advanced computer vision technology to offer a body scanning app and virtual dressing room, 

designed to help consumers see how a garment would fit on their body. This technology will be 

incorporated into the Zalando platform, so the German fashion retailer can give better and 

personalized size advice to its customers. 

“Customers will be able to generate precise body measurements which they can use to receive 

even more accurate size advice, and purchase items they know will fit”, Zalando comments. 

That's good news for you and me as we will not have the hassle to return clothes that don't fit, 

but it is also good news for the e-retailer as each returned item has a cost, not only financially 

but also in terms of customer experience. 

If this works, it will give a boost to online shopping at a time when Covid-19 is already a 

catalyst. #onlineshopping #digitalisation #scanning 

Click here to find out more >> 
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Inbound acts as Outsourced Investor Relations for Claranova (CLA FP). Inbound 

Capital is sole advisor to private company ARTEÏA.  

Inbound Capital provides advisory services to ALD Automotive (ALD FP). 

Inbound Capital acted as outsourced Investor Relations for DBT (ALDBT FP). 
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The information used in preparing this document was obtained either from public sources or from 

sources to which Inbound Capital have been authorised access. Inbound Capital has made no 

independent verification of the information. Accordingly no representation or warranty of any kind 

(whether express or implied) is given by Inbound Capital and its employees as to the accuracy, 

completeness or fitness for any purpose of this document. 
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